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What We Will Cover

= Applying to sit
" Exam nuts and bolts
= How to study

= Strategies at the testing center

|". )
]
The CPA. Mevar Underestimate The Valus,
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CPA- What It Takes

Educational requirements
+ Passing the CPA exam
+ EXperience requirements
+ Jumping through state specific hoops
= CPA
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Who's Who
(What  |Regulatedby

Educational requirements States

CPA Exam e Written by the AICPA
e Administered by NASBA
e Delivered by Prometric
e Scores by it depends

Experience requirements, States
hoops to jump through

You should apply to the state board
@ within the state you plan to work in
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150/225 Hours
But Why???

Five years of
school?!?
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AICPA) CPA Mobility

. CPA Mobility Enacted Legislation Passed, Awaiting F 2013

Budget Reconciliation Process

. * CPA Mobility Enacted Only for Other - i Pragjreiass
Mobility States — GA, PA, MA




To SIT for the Exam

= All candidates must earn:
— Baccalaureate degree
— 24 sem./36 gtr. units of accounting

— 24 sem./36 qtr. units of business-
related subjects
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To Become Licensed
in California

= Pass all four sections of the exam
"= One year general experience*
= Additional 30 semester/45 quarter units

= Pass Professional Conduct and Ethics
exam

= Background check
= And some other forms ©
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CREBAI EDUCATIONAL REQUIREMENTS FOR CPA LICENSURE
T BEGINMING JANUARY 1, 2014

BacCAl AUREATE DEGREE — 150 SEMESTER LINITS

24 SemezTER Unms — Accounming SuBmECT:

= Accounting = Audgtng «  Taxaton
24/36 & 24/36 - Financid Reporting « Financid Statement Andlysis ~ »  Extemal & Intemal Reporting
Remains

+  Buslness adminlsmzation = Business Managament +  Basiness Communications

= Econamics = Flancs « Euslness Law

= Marketing = Sfatlsfics «  Mamemalcs

+  Computer Science & Information «  Bushessreiated I3w courses «  Any accounting subjects In

Zanvieas offerad at an acoredied law exzass of the 24 unlts nesdad io

school Tulfil the accowting requiremsant

20 FEMEITER UNITE — ACCOURTING STUDY (PERDING RECULATICNE]

= Minlmum 5 semeaster units In 3ccounting subjects (see sbove)
+  Maxmum 14 semester units In business-r=laiad subjacts [s2e above)

L]
Accou nt| ng *  Maximum 9 s2master unis In ather academic work relevant 1o BUSINESS and accounting (maximum 3 units from any

one area)

o Sklls-based coursss — Courses completed In the folowing disseipines: English, Communications,

Journalism, and e Physical, Life, Matural, & Soclal Selences
o Foreign Languages! Coursss In foreign languages {Insuding sign language) and courses with the
Cultural & Ethnis Studies — terms cultune, culturad, of ethnls In tha tties
o Indusiny-based courses — Cours=s with the words *Industry” or “administration” n the title ar courses

eomplated In the following disclolines: Engineanng, Architactura, and Real Estata

= Maximum £ s2master uniis In intemshipsindependant studles In accounting andor business-related subjscts

- CI:!'HFI'EHEH ofa HE‘EFDTJ‘MLI’TUI‘Q. Taxatkan, of Laws In Taxaton ks Eﬂ.lWHEﬂtTEIE] semestar units Mmumng
shudy

10 SEMESTER LN — ETHICE STUDY [REZULTING FROM PassansoF 5B 773)
»  Minlmum 3 semester or 4 quarter unis In accounting ethiss or accountants” profiessional responsibiliies. Applicants
must meet this requiment beginning January 1, 2017,
o The courss must be completed 2t an upper diislion level or higher, uniess It was completed 31 @ communiy
eollege.
»  Madmum 7 ssmaster or 11 quansr units in courses contaning any of fe following T2mms In the courss

o Auding o  Business, Gowemment & Socley
o Buslness Leadership »  Buslness Law Untl January 1, 2017,
& COMporae Govemance &  Comporate Soclal Responsiblily Spplicants can complete
o Elhics o Fraud the accouniing ethics
& Human Resources Management »  Legal Environment of Business requirament by selecting
& Management of Organizations o Moraks courses from this group.
o Qrganizational Behawvior »  Professional Responslbilities
«  Maximum 3 s2mestar or 4 QUarter Unks In coursss from the fallowing discipines:
o Phliosophy = Rellgon o Thealgy
o Couwse Hie must contain one of the following words or 2rms, or the sole name In the cowrss title |5 the name of
1he discipline.
= Imroduction = General = Fundamentals of = Sumvey of
= Infroductory «  Princlpies of = Foundations af

=«  Maximum of one semestar unil In 3 course devoied solely to financial statement audiing
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Testing Windows

FIRST SECOND THIRD FOURTH

January (1) April (4) July (7) October (10)
February (2) May (5) August (8) November (11)
March (3) June (6) September (9) December (12)

Testing window is “closed” during multiples of 3
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Application Process

Board of Accountancy NASBA

Prometric

Exam Fees

*FAR- 5207.15
=AUD-5207.15
*REG-5185.10
=BEC-5185.10
«Total-$784.50

Select exam sections

you plan to sit for

(recommend 2 to start)

Receive Payment
Notices Notification

. Service
Submit:
{valid only 9@ months)
-university transcripts

-application to sit

Make payment
to NASBA

Application Details

Processing Timeline:
«May/lune graduates-6-8 weeks
*December/March-3-4 weeks
*Reapplication- 3 weeks

Fees:
=Application $100
=Reapplication 550

Receive Notice to
Schedule (NTS)
Motification
FMUST bring this to the

examand name MUST
match ID

Schedule Exam
at Prometric
Testing Center

Receive Confirmation

of Exam Date
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Exam Structure & Content

Bus. Environ. & Concepts (BEC): Financial Actg. & Reporting (FAR):
*3 hour exam *4 hour exam
*80 hours of prep *160 hours of prep
* 3 MC testlets * 3 MC testlets
* 3 written communication e 7 simulations
*Cost accounting, IT, economics eCovers: every account on F/Ss for

NPS, govtl. & traditional co.

* 3 hour exam *4 hour exam

*110 hours of prep *100 hours of prep
* 3 MC testlets * 3 MC testlets
* 6 simulations e 7TBS

*Taxes, business law *Audits and varied reports, internal
control and prof. responsibilities
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Prep Time

Crack the books

Time needed to study for each section
ofthe exam:

110 I 100

BEC REG FAR AUD

Estimates are a combination of
various CPA review courses, without
adjustment for low GPA ar length of
time out of school. Source: The CPA
Journal

Case Study: Studious Sally
— Work- 40 hours week

— Studies- 20 hours week
BEC: 4 weeks
REG: 5.5 weeks
FAR: 8 weeks
AUD: 5 weeks

Total*: 25.5 weeks

with zero social life

*Only 10% of candidates pass all 4
sections on first attempt.
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Exam Ordering
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Exam Scores

Average Yearly Pass Percentage

By Section

52%

50% 2005

48% 2006

6% w2007
m 2008

44% M 2009

490 2010
w2011

40%

AUDIT BEC FAR REG
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Studies: Where to Begin

" Practice makes perteet75s
— Third time is a charm

= Fundamentals:
— Hit the target #s for prep time
— Treat it like a marathon

= Final review

v
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Scheduling Your Exam

" You can take it at any testing center
= Testing windows fill up:

— At the end of a window

— Just after a holiday

— Mondays
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Arriving to Prometric

= Allow extra time- up to an hour
= Verify the address each time
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At the Testing Center

" Phones aren’t allowed
" Your own foam ear plugs are

= Know that not everyone is taking the CPA
exam

= Cram in the lobby
= Gauge your biological needs
— The clock doesn’t stop
— Layered clothes/covered feet
@ = Name on your NTS MUST match your id



Frank, Rl merman + CO LLP cerified public accountants

Saddling Up to the
Computer

= You have ten minutes
= Use them wisely
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Time Budgets

Bus. Environ. & Concepts (BEC):

= 3 hour exam = 3 hour exam

= 3 MC testlets, 3 written communication ® 3 MC testlets, 6 simulations
MC 1: 3:00 — 2:15 MC 1: 3:00 — 2:25
MC 2: 2:15-1:30 MC 2: 2:25 - 1:50
MC 3: 1:30- 0:45 MC 3: 1:50 - 1:15
WC- 0:45 - 0:00 Sims: 1:15 - 0:00

Financial Actg. & Reporting (FAR):

= 4 hour exam = 4 hour exam

= 3 MC testlets, 7 simulations = 3 MC testlets,7 simulations
MC 1: 4:00- 3:15 MC 1: 4:00- 3:15
MC 2: 3:15- 2:30 MC 2: 3:15- 2:30

MC 3: 2:30 — 1:45 MC 3: 2:30 — 1:45
Sims: 1:45 — 0:00 Sims: 1:45 — 0:00
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Score Weighting

Percent of Score Contributed by Iltem (Question) Type

AUD FAR REG BEC
Multiple-Choice 60% 60% 60% 85%
Questions
Task-Based 40% 40% 40% n/a
Simulations
Written
Communication n/a n/a n/a 15%
Tasks
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Diving Into the Exam

aicpa cpa exam

Search About 163,000 results (0.33 seconds)
Web CPA Exam - AICPA
www aicpa.org/becomeacpal/cpaexam/pages/cpaexam . aspx
Images The Uniform CPA Examination protects the public interest by helping to ensure that
only qualjjicd=rer sacqe licensed as IJ.5. Certified Public ...
Maps
For Candidates
Videos andidates are responsible fg CPA Candidate Bulletin - FAQs -
Tewing the Uniforg B How to Prepare - ...
News
Shopping Examination Content Psychometrics and Scoring

Article : Examination content refers It includes a non-technical
@ IMore to CPA Examination questions ... explanation of the scoring ...
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Tutorial and Sample Tests

‘ C PAJ American Institute of CPAs’

Membership  AICPANews  Publications CPE & Conferences Interest Areas Research Career  Become a CPA  Advocacy For the Public ~ AICPA Store

Home - Become a CPA © CPAExam » For Candidates - Tutorial and Sample Test

CPA Examination Tutorial and Sample Tests

The Uniform CPA Examination consists of multiple-choice questions and case studies that test the knowledge and skills required
of entry-level CPAs. To familiarize candidates with the format and functionality of the Examination. sample tests and a tutorial are
provided.

' Popular Search Terms

accounting for inventory audit risk IMPORTANT NOTICE
checklists confidentiality cpa
score engagement letter
engagement letters ethics
ethics exam ifrs
INDEPENDENCE igex
Scholarship scholarships tax Uniform CPA Examination Changes Effective January 1, 2011

Candidates are responsible for reviewing the Uniform CPA Examination tutorial and sample tests. Thorough familiarity
with the Examination’s functionality, format, and directions is required before candidates report to test centers. Failure
to follow the directions provided in the tutorial and sample tests, including the directions on how to respond, might
adversely affect candidate scores.

On January 1, 2011 the Uniform CPA Examination implemented a series of improvements collectively known as CBT-e. Details
regarding the CBT-e update are outlined in the guide, The New 2011 Uniform CPA Examination.

Continue to the Uniform CPA Examination Sample Tests and Tutoriat
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[ — Paeliting and Afestatian Tumé Rérmaning E @
Testiet 1 of 4 0 hours 56 manutes
- Caloulator | Exit

Which of the following fraudulent activities maost kkely could be perpetrated due to the lack of effective intemal controls in the
revenue cycle?

e

Fictitous transachons may be recorded thal cause an undersiatement of revenues and an
overstatement of receivables

S ~ Ghlmn:s‘rsecaved from customers for goods returned may be intentionally recorded in other customer
acc
IVI o Authonzahon of credit memaos by personnel who receive cash may permit the misappropnation of
t cash
C ¢ Thefailure lo prepare You can navigate among the questions
in a testlet by clicking on the Next or
I Previous buttons, or by clicking on the

number of the question.

e T e e



MC Testlets Cont.

= A blank answer is wrong

= A guess has a 25% of being right

= Flagging items you want to go back to
= Don’t let pre-test questions get to you



Frank, Rl merman + CO LLP cerified public accountants

Research Questions

Auditing and Antestation Time Hcmamlng
Testetd of 4

UNIFORM CPA EXAMINATIO
AUTHORITATIVE LITERATUR

To access the authoritatne literature

When responding to the Research tab, you may
find it helpful to split the screen into two
windows. Choose the Authoritative Literature tab
for one window and the Research tab for the other.

You graduated from college receni
audit of PJ Wholesale, Inc. The CEO @ oy y ds o
review your audit work, given that you have u fml amon.rtmg educahm and tnolt audmng l:mlses in mlege

Which section of the Prolessional Standards addresses this issue and will be helpful in responding to the CEO?

Enter your response in the answer fields below. Guidance on comrectly structuring your response appears above
and below the answer fields.

Type the paragraph here, Corectly formatted ET paragraphs are 2
of 3 digits.

i =

¥ = Reninder eectons | * | 2 [ 2 [ s |t
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How to Research

(6-7 points)

¥ Accounting Trestment Mu-munmlu.h l

Clicking Equity, then 505-Equity, then 20 - Stock
Dividends and Stock Splits, then 30 - Initial Measurement
will produce the folders and documents shown here.

; STANDARDS CODIFICATION'

505 Equity
20 Stock Dividends and Stock Splits
30 Initial Measurement

General Note

The inital Measuremen! Sechon provides gusdance on Te cledia and amounts used 10 MEasSUre 3 parscular
it at the date of mifial recognion

General

30-1 This Sechion provides guidance for he issuer and reciphent of eifher a Slock didend or 8 Slock Spit
» lssuer's Accounting for a Stock Dividend or Stock Split

30-2 Sechon S05-20-J5 provides Quidance on delermining whalher 3 $100k dradend or 3 stock Spiit shall be
acoounied lor pocording 1o @S form of whathes || Shadl be sccounted for dillsrenty The following Jusdance
20ArESSES I 3CCOUNNING fof e SUbSTantve Nature of e FINEICHON 35 ¢lher 3 IOk AMOENG OF 3 S10CK SpiL a2

€ >

¥ = feminder hMEI:“_ i Previos MNet b
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Simulations- 40%

= What might you see

= Split screen is your friend

= Authoritative literature can be your BFF
= Do what you know first

= Guess the rest!
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1 Agutng Eairy |Wmi|.,u+mlhﬂ= |

b Gt < Ceay i Eeste

Scroll down to complete all parts of this task.

Dunng the course of the year 2 audit of the Chester Co , the auditor discovered potential cutoff problems that may
or may not require adpisting journal entnes. For each of the potential cutoff problems indicated below, complete
the required joumnal enines

To prepare gach entry

« Double-chick in the shaded cells in the Account name column and select from the list provided the
appropnate account name. i no entry is neaeded, select "No enfry reguiréd ™ An account may be used ance
or not at all for each entry

« Enter the comesponding debit or credit amount in the appropnate column

o Round all amounts to the nearesl ga

« All rows may not be required 1o * 2 :
' In the simulation section, you can navigate

The company shipped merchandise irli
Bie Seie Snd woser of ivertory on 1l among the tasks by clicking on the Next or

The merchandise has a profit margin Previous buttons, or by clicking on the
number of the task.
A X fx r
Account name Debit Credit

i Pewvious Fagect ]
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Written Communication

= Answer does not have to be technically
accurate

= |s your message:
— Clear
— Concise
— Structured: beginning, middle, and end
— Free of typos

@ Two many error equal failyer!
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Scores: NASBA

Q3 and Q4 Score Release Timeline

Score Release Timeline for the July/August (Q3) and October/November (Q4) testing windows

CPA Examination Candidate:

Effective with the October/Movember 2011 testing window, scores will be reported with more predictability and frequency than the pre-CET-2
score release schedule. The timetable below is for the second half of 2012 to help candidates plan their testing schedule.

Scores for the Uniform CPA Exam will be releasad by NASBA to state boards of accountancy based upon the target score release dates
listed in the table below. The timetable applies to candidates who have tested in both domestic and international testing locations.

Day in Testing . Target (3312 Score [Target Q4'12 Score
Window® Target Release Date Timeline Release Release
Day 1-20 11 tfusmt_ass days following day 20 of the August 6 November 5
testing window
Day 21— 45 b bl..ISII'IES.S days following day 45 of the August 22 November 76
testing window
Di_ayr 46 — Close of |6 bl..IEiI'IEE.S days following the close of the September 10 December 7
window testing window
After Close of b business days after receiving all scoring TRD TBD
Window data for the testing window

* Day that the test results are received by the AICPA
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Facebook Resources

= Another 71
= NASBA
= California Board of Accountancy
— One day delay
— Scores show up by 7am
— Scores don’t show up on Sunday
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Reasons to Join CalCPA

AKA Beta Alpha Psi/
Accounting Society for grown ups

It’s free!
Members get a discount on the ethics exam
YEP = fun events

B w e

Networking = jobs/best practices
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The End

Questions/Comments?




